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.. You are hereby advised that I have this ths 9th day

. Aprid, A. D. 1917, officially disapproved and vetoced Hﬂusg.§11
" Number 519, passed by the Thirty-fifth Leglslature, same heif
Act relating to the mansgement and liguidation of insvrance’
peniga chartered under ths laws of Texes, my beasons bsing:

, &fter carefully reading this bill it is quite appa
to my mind that ‘it confers entirely too much vower upom the €
missioner of Insurance. The bill authorizes an Insurance Cozm-
missioner to take charge of the affajirs of the Company and ap
a receiver therefor without hearing to the Compsny. An exerc
of this power, thought honestly &one, might have the effect % :
destroy & business though solvent yet temporarily embarrassed.iyThy:.
bill gives the Commissioner of Insurance large discretionary Powens
which might be exercised to the detriment of the company thoughiit {
had not in fact violated any law. In other words it permits L8
Commissioner of Insurance to arbitrakily e say whether a cemp
shall continue in business or not. :

” The bill also provides that the officers of the insuf
companies can, refuse to the stockholders the right or permissibn
to investigate the books and rscords of the company excent hy,%
permTEsionxof_thq\Commissioner of Insurancé. This provision
would greatly impair, if not practically destroy all rights and
protection which the minority stockholder has in an insurance ¢ <
pany. If those in control of any corporastion are conducting th?f’
business honestly and squarely they will never be afratd of an
inspeetion of the books and records in their charge, It ig bnly
the unserupulous that wounld want this right denied to the part
at interest. The b1ll is, therefore, disapproved and vetosd,
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. Governor of Texas.
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